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OGC Has Reviewed 


STATINTL 




Im amnoi on Risks to QflTwnwot 


21 September 19^ 



1. 2a t ho absence of vpodfio eiettttory authority* it is 
%»H-eatRbli«Ii©d that the eovernaont net# ©# a self-lnsursr, end 
that fund* for the support of Gorermxt activities are not cos- 
cider ed on-lSeoblo generally for the purehsM® of iaearance to 
cover lo«o to the Oovcrnnent* (23 Corap* Ge»< 2o9t 1A 297 * * Cw?>* 
0#sv* 690, etc*) As the reftioo for tills poller 1® stated In 1? 
Goran. Sea. 211, 21& - 

**The m&tLtxH&B of it# reeearoee etnrioasly oak## 
it ssre edvnntogeott* for the Gevcnuwnt to «ktt «• e*a 
rinks then to shift than to private inuurars at rate® 
sufficient to envor oil lossoa, to pay their operating 
expanse*. indodlac agency or broker#' owraaiooloa#, «ad 
to leave eueh in#ar«r# a profit* 8 


Ttm practice of eelf-incuring by the Government* however, 1# one of 
policy land not of positive lav, an A it io amt strictly eljssrwi ia 
oases involving nro^erty of a Oovernnont carporatioR «-* aa intsP- 
wjing U^ul esatity (21 nosap. Gen. 926)* Sor has it been applied in 
eases «bar® private property «a# in the custody of the Oovcrna^t 
through Judicial rroeess, loan, or loose* (3 Coap* Goat* *9| *7 »d* 55* 

B— 43932 , 9 - 1 5 -AA.) In ess®# uharo the application of the pol icy nay 
bo mentioned, the douht can always be resolved if the statutory 
provision i* sufficient to Justify the purchase of insurance frem a 
•ource outside the Govemnant. (3 Gor*>« ®eti* 7«<H 16 id* **53 1 19_ 
id. 211.) It should be noted that the policy relates to the risk 
and net to the nature of the risk, and that, there ie no natorf.ul 
distinction bottom asBoaptlon of rink of l^porty donate and 
or risk of tort liability (19 Ccwo. <*«. 75®)* R«nuir eaaata of 
or wtnadionee raay intervene* of count#, trnU there the application of the 
ful^ it ofc*Ut«&e Shim wwia ho w *&er# ft XotmZ lUtuU mkm public 
liability iamxtiitocm cm note? rt&iiole* eo®s*ilsory* 
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